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Bonn_and West Berlin Qfficials Prerare for
Negotiations witlh the Rast Gorma s on
lmoroving Transit Faciliries

Durirg the coming week, West German and West Berlin

. officials hope to agrec on which smprovements 1n transit

facilities to serk when new rcaotiations heqgin

with the East Germans. The officials hope that if

quick progress can ! madz, the negotiations will

benefit the Social Democrats in West Berlin, who face

an uphill battle to retain sole control of the city

government i1n local elections on Margh 2.

Bonn 1s apyroaching the ac;otiations with a con-
siderable amount of optimism.,  Chancellor Schmidt set
the tone for governnan« policy 1n hzs New Year's address
when he statnd that there would be no worries for West
Barlin in 1975, He 1¢ insis=-ing that the West Cerman
negot:rating position be Lot reasonalble and flexible.

BEgon Franke, Minrster for Innor-German Affairs,
2 echcad this view last wesk vhor ho spoke confidently
; of the prospocts for succeecsz 1a +he negntiations on
improving transz.t routos,

Today, Chancellor Schm:dt mects 'wi1th Franke and
tie ministers of Foreiaon Atfaars, "1inance, and Trans-~
portaton to determine vhethor Borin or tie West Derlin
Senat w:ill negotiats with tha East Gearmans. The
Western Allies have no strong nreference on this
issue. fGiven the Jarge nunber of proiects to be dis-
- cussed with the East “ermars, “he Federal Government
will probably decide to proceed on a case-by-case
basis.

On Januar: 15, Wes“ Berl:in Mayor Klaus Schuetz
will attend a second inter-minister:al mecting to
decide which trans.t imorovements to pursue in the
negotiatinns. 'Ther2 1s Already a corsensus that two
of thehghest prior:ities will be the reopening of the
Teltow Canal in Berlin and “he constructaicn of a
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Berlin-Hamburg Autobahn through Lower Saxony. West
German and West Berlin officials are much less intex-
ested 1in Pankow's propnsal to reconstruci thé
Berlin-Helmstedt Autobahn, because the Quad;}partite
Agreement obligates Pankow vu maintain existing transil
routes in gmod condition.

Once drafted, tne list of prinorities will be
submitted to the entire cabinet for approval about
January 20. The cabinet is expected to rubber-stamp
the proposals, enabling Bonn's representative in East
Berliin to begin negotiations with the East Germans

before the end of the montn.
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European Members Back Study of Producer Investment
Goals in IEA

There is disappointmer* in the Internat:ional
Energy Agency over a US decision not to provide
a paper on the investments of oll-producing countries
in the industrialized states. The energy asency's
executive director, the chairman of the staading
group on relations between producers and consumers,
and some of the members insis: that the subyert
will in any case be discussed at the standing
group’'s meeting Tuesday and Wednesday and they regret
the US decision not to have a financial expurt
present.

A Swiss official rejected the US decision
particularly sharply, pointing out that nanagement
of producer country surpluses is, at this time, the
only point of common interest between producers and
consumers and that this topic must be discussed in
the agency if a producer-consumer dialogue is ever
to be achieved.

A US suggestion to establish a separate, ad
Loc ¢roup within the agency to discuss financial
Issues related “o the agency's work in parallel
with discussions in the IMF and thc OECD was also
greeted unenthusiastically. The Zuropcan members
are concernecd that financial considerations would
thereby be divorced from the agency. Etienne
Davigr.on, the chairman of the energy agency's
hoard of governors, agreed that an ad hoc group
could be established but insisted it report to the
board of governors. Dbavignon emphasized that
financial issues must be discussed in the enerqy
agency framework lest energy policies in the agency's
member states develop in a disjointed fashion. The
Swiss official added that an attempt to expand the
agency's institutions so soon after 1its formation
might cause Bern some difficultles in gaininu parlia-
mentary apprcval for Swiss membership in the gency.
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